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SUBJECT: PUBLICATION OF NEW YORK TIMES ARTICLE OF MARCH 1 

1 . FOREIGN MINISTER ESCOVAR SALOM CALLED IN CHARGE 
TO EXPRESS THE "PRESIDENT'S CONCERN" OVER THE ARTICLE 
CONCERNING CIA PAYMENTS WHICH APPEARED ON PAGE 8 OF THE 
NEW YORK TIMES OF MARCH 1 . HE SAID THAT WITH THE PUBLICATION 
OF PRESIDENT CARTER'S LETTER AND PRESIDENT PEREZ' RESPONSE 
THEY THOUGH THE MATTER WOULD HAVE BEEN CLOSED. THEY HAD 
HOPED BY THIS MEANS TO FORECLOSE ANY POSSIBLE EXPLOITATION 
OF THE ORIGINAL BINDER STORY BY RADICAL ELEMENTS IN 
VENEZUELA WHO COULD BE EXPECTED TO SEEK AN UNFAVORABLE 
IMPACT ON U.S.- VENEZUELAN RELATIONS. THE PRESIDENT, 

HE SAID, OF COURSE WAS TERRIBLY SENSITIZED TO ANY 
STORIES WHICH APPEARED TO EMANATE FROM USG SOURCES. THE 
FOREIGN MINISTER SAID THAT "ON HIS OWN HOOK" IT 
OCCURRED TO HIM THAT THE CIA OR SOME OTHER USG SOURCE 
MIGHT ISSUE A STATEMENT THAT THE ATTRIBUTED SOURCES 
IN THE STORY WERE NOT AUTHORIZED TO SPEAK FOR THE AGENCY. 

HE ADDED THAT THE PRESIDENTIAL PALACE AT THAT MOMENT WAS 
ISSUING A PRESS RELEASE (CARACAS 2150) ON THE SUBJECT AND THE 
VENEZUELAN EMBASSY IN WASHINGTON HAD BEEN INSTRUCTED TO 
SEEK AN APPOINTMENT AT THE DEPARTMENT TO EXPRESS THEIR 
CONCERN THERE ALSO. 
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2. THE CHARGE EXPLAINED THAT DAVID PHILLIPS HAD RETIRED 
SOME TIME AGO (OF WHICH THE FOREIGN MINISTER WAS NOT 
AWARE) AND HIS REMARKS WERE OBVIOUSLY INTENDED TO BE 
HELPFUL IN HIS APPOINTED ROLE AS HEAD OF THE RETIRED 
AGENTS' ASSOCIATION. HIS STATEMENT COULD NOT POSSIBLY 
BE INTERPRETED TO REPRESENT THE VIEWS OF ANY USG 
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AGENCY. IN ADDITION, THE JUXTAPOSITION IN THE STORY 
OF PHILLIP S REMARKS AND THE INFORMATION ATTRIBUTED TO 
'INTELLIGENCE SOURCES" WAS MISLEADING AND APPARENTLY NOT 
CONNECTED WITH WHAT PHILLIPS WAS QUOTED AS SAYING. THESE 
OBSERVATIONS CALMED THE FOREIGN MINISTER CONSIDERABLY AND 
HIS DEMARCHE TURNED INTO A LONG RAMBLING CONVERSATION 
ON HIS HOPES FOR A SUCCESSFUL VISIT TO THE U.S. BY 
PRESIDENT PEREZ. 

3. WE BELIEVE THAT THE DEMARCH AND THE PRESS RELEASE 
WERE ONE MORE EXAMPLE OF THE PRESIDENT'S SENSITIVITIES 
TO THE NEW YORK TIMES ALLEGATIONS AND A FURTHER REFLECTION 
OF HIS IMPULSIVE SHOOT-FROM-THE HIP STYLE. A FRIENDLY 
JOURNALIST SOURCE INFORMED US THAT MINISTER OF 
INFORMATION DIEGO ARRIA HAS BEEN PAINED BY THE GOVS 
HANDLING OF THIS NEW INCIDENT AND HAS BEEN ATTEMPTING 
TO ADVISE THE PRESIDENT TO ALLOW THE MATTER TO DIE A 
NATURAL DEATH. WE INTERPRET THE SITUATION AS NOT 
REQUIRING ANY PARTICULAR U.S. RESPONSE AT THIS TIME AND 
THE FOREIGN MINISTER'S MUSINGS ON THE POSSIBILITY OF A 
USG STATEMENT TO BE IN THE CATEGORY OF OBITER DICTA. 

WE DO NOT KNOW AT THIS POINT WHETHER THE CHARGE'S 
RESPONSE WILL ALSO SERVE TO CALM THE PRESIDENT BUT UT 
IS EVIDENT THAT AT LEAST THE ABOVE TWO MINISTERS ARE 
UNCOMFORTABLE WITH THE PRESIDENT'S PRESENT TACK. 

AS THE SITUATION CONTINUES TO DEVELOP, THE DEPARTMENT 
MAY WISH TO CONSIDER AN APPROPRIATE QUESTION FOR THE 
DEPARTMENT'S SPOKESMAN THAT WOULD ENABLE US TO MAKE 
CLEAR THE NON-GOVERNMENTAL NATURE OF THE SOURCES AND 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 CARACA 02153 021738Z 

COULD BE USED BY THE VENEZUELANS TO MEET WHAT THEY 
CONSIDER THEIR DOMESTIC POLITICAL REQUIREMENTS. 
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